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Overview

I 1. LNG Tax .
I 3. Environmental Assessment .
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1. British Columbia LNG Tax

 Tierl
* 1.5% of net “proceeds”
 deductible from Tier 2
» Tier 2
» 3.5%, 5% in 2037 (< earlier 7% cap)

« after depletion of “capital investment
account”

« Capital investment account contains
LNG construction costs

 New BC income tax credit (head office...)
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2(a) New BC LNG GHG Regulations
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“Emissions intensity” approach for LNG/coal:

Defined baseline of 0.16, relative to 0.18-
0.27

Compliance via $25 carbon fund credit or
offsets

o

\.‘ $  Should avoid paying carbon tax

Offsets not BC-only

Forthcoming:
Extra incentives to use offsets and not fund

Offset protocols

Potential changes to similar Alberta/federal
regimes
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2(b) New LNG Power Regulation

BC Hydro must offer long-term LNG contracts

LNG plants treated differently than other
Industrial customers

* Must pay for new transmission
infrastructure

* Must pay greater of existing industrial rate
and a fixed price curve (~50% more
currently)

Avoids pushing other customers’ rates up

Still able to use direct drive or self-generate
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Power Generation and Transmission
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BC Bulk Transmission System
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BH- 3. Environmental Assessment
— Division of Powers
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*
)

Federal (Canada) Provincial (British Columbia)

- Inter-provincial and * Activities within the province

International (export) « Owns the natural resources —

: : and minerals
* Marine transportation gas




B 3. Environmental Assessment
— General
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» Federal and provincial regimes
* B.C. regime leads

:  harmonize federal regime
Environmental

* Legislated timelines
Assessment

* In practice — planning and review 3 to 5
years

* BC reviewing its EA process to
improve efficiency

BHT.COM




BH’ 3. Environmental Assessment
— BC Process
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Environmental Assessment Process

[ stept: Y[ step2 Y[ Step3 Y\ ! ’ N\ PostEA:
Is a project Determine Determine Step 4: Step 6: If EA certificate
vah? scope and focus of EA Proponent Decision by issued, then
|[|f}fes, process (Application prepares Mirﬂers monitoring,
section 10 (section 11 Information Application compliance, and
y Order) g% Order) J% Requirements) /% A A “dl \__enforcement
|
I Public comment : Public comment | |
: period #1 | period £2 : :
| ' | |
| : | |
' | | |
:.;: FIRST HATION COMSULTATION =" I
W WORKING GROUP INPUT S |
I~
I | | |
| I I I
— A Pre-Application : Application Evaluation | Minister's
| (no timeline) | (30 days) + Application Review : Decision
[ | (180 days) , (45 days)
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Coastal First Nations
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Consultation with First Nations

Which groups must

How are First be consulted? What

- : 2 . .
Nations involved- are their interests?

Special status
— in decision- - Strglr;?rt: of
making
__ Special land ~ Government
rights can assist

b



BH’ 3. Environmental Assessment
— Federal Process
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l*l Canadian Emvirormental  Agence canadienng

Assassmant ﬂ-;’|l_‘,‘l‘lC‘,.' dévaluation environnamentaks
[ Aboriginal consultation is integrated into the EA to the extent possible ]
Government timeline of 365 days*
[ EA by the Agency ] Analysis EA Report EA Decision
- # Proponent submitz EIS # Agency prepares draft # Minicter determines
a . EA Report significance mlcel’f
- S # Covernment reviews emvironmental effects
Pﬁfgwe)w ﬂet?n:ngg%: g EA EA Commencement EIS — public bl » Public comment o i
ays, o : comment penod - wodondralt 4 « L-abinet gecioes IT sxnmcan
: na : » Agency issues NOC e pEirRepm Ii: effects, f any, are justified
+ Proponent submits PD » 2-day public o (Yes 4pup * Proponent supplemenis G i
comment il |to A rea ElS as nesded » Agency finalizes EA # Minister issues EA Decision
* Agency accepts PD period on PD === I3 E?s = '?";Bl. B Report Statement with enforceable
i : e conditions
'WWEA&. '"ﬁm # Minister refers project to E
» Agency requests more whether EA s req Review Panel if waranied EIS ulm EA Decision Statement Follow-up
imformation from o Agency issues Notice of (within 60 days of NOC) and
propanent Determination = Agency issues final EIS Enforcement
» Agency discusses e D Analysis Review by Panel EA Decision
cooperation with province i :
"p EIS Guidelines # Proponent submits EIS » Minister appointz the Paned l:mbr deteur;rm
No EA » Government reviews # Panel reviews EIS to e&ﬂmﬁnlﬂleﬁeds
: ElS — public AT determine sufficiency
# Proceed with other federal comment period vil — public comment period if » Cabinet decides if
decisions or approvals, if | EA by Review Panal | neadead significant effects, if any,
required 'E?FHE rae g i are justiied
# Panel halds TR e
_ # Public comment period on public hearing H ® Minister issues EA.
EA: Emi F N : N PanelTermsof Decision Statement with
* EA: Environmental Assessment -ﬁ' E Public Participation Opportunity &t lPanel submits EA Report to enforceable conditions

*» EI5: Environmental Impact Statement

* PD: Project Description [_1: Deliverable —
*» NOC: Notice of Commencement L_i_l \:{/_J EA Decision Statement
* With possibility of extension ) o )

" Timelines do not include time required by the proponent to provide information Y I i timeline of 24 he
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Bull Housser is a leading law firm with expertise in key industries within British Columbia, serving both Canadian and
international clients. We are also one of the largest law firms in Western Canada, with a professional complement of
more than 120 lawyers, patent and trade-mark agents and paralegals, and over 140 support staff. We advise Canadian
and international corporations, financial institutions and emerging businesses, as well as governments and private
individuals, in connection with their legal affairs in Canada and abroad. We bring to our practice a commitment to
understand our clients’ needs and to work with them in fashioning and implementing timely and effective solutions to

their commercial and legal objectives.
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