


A long valued partner to Japan 

• In the past, the present and future 

• The largest supplier of imported wood 

• Stable supply for Japan’s wide market needs 

 

 

– Lumber trade dates back to the Meiji Period 

• Following the Great Kanto earthquake of 1923 

• Introduction of 2X4 construction method in the early 1970s  

     (Cumulative 2 Million 2x4 Housing Starts by 2011)  

• Canada continues its dedication to the Japan market in rebuilding efforts following  

 the great Tohoku earthquake and tsunami 

• History of collaboration with Japanese Government Agencies  

 



Overview of Japan’s Forest 

Sector Tariffs 

Product Tariff 

SPF Lumber 4.8% 

Softwood Plywood 6.0% 

Oriented Strand Board 
(OSB) 

6.0% 

Laminated Engineered 
Wood Products 

3.9 – 6.0% 

Hem Fir Mouldings 3.6% 

Windows & Doors 3.9% 

WRC Shingles & Shakes 2.9% 

Example: Annual SPF Exports to Japan Average About $400 

Million, Incurring Approx $20 Million in Annual Tariffs 



116 Prefectural & Local Governments Across Japan Offering Builders & 

New Home Buyers Incentives on New Homes w/Domestic Wood Content 

-On Average 60% Minimum Domestic Wood Use Required 

-Subsidies on New Homes Range Between \50,000 to \700,000  

 

Regional Type House Branding Program: CAD $87.5 Million Program 

targeted at SME Builders Utilizing Minimum 50% “Regional Wood” / 

Subsidies of CAD $12,000 Per Home.  

- Some Success in Having Canadian Product Recognized as “Regional” 

but awards favour domestic wood products  

Media Reports of Next Fiscal Year \10 Billion “Eco-Points” Subsidy 

Program for Domestic Wood Use in New Homes (May Shut Canadian 

Suppliers Out of Approximately 30,000 Homes)   

Over 100 Local Banks & Credit Unions Offering 0.5% to 0.7% Mortgage 

Rate Discount on New Homes Built with Minimum Domestic Wood Content 

(Typically 50% Minimum)  

 



Between 2007-2012 Cdn $13.5 Billion Spent on Subsidies to Domestic     

   Timber Industry for Forest Thinning 

 

Transportation Subsidies: Domestic sawlogs to mills  

   (\1,000/m3 50-99km & \2,000/m3 100km+) 

Fixed Rate Subsidies: ½ of capital investment costs for high  

   performance harvesting equipment, wood products manufacturing   

   machinery and new construction costs of distribution facilities handling  

  domestic wood. 

Green Industries Renewal Project Subsidies for public facilities that   

   utilize domestic wood: \135,000/m2 of floor area construction costs +  

   \50,000/m3 structural materials (wood) costs. 
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Enhance Housing 
Affordability for 

Japanese 
Consumers 

Enhance Market 
Competitiveness 

& Innovation  

Level The Playing 
Field for 
Canadian 
Exporters  

Expand Market 
Access for 

Canadian Forest 
Products 



 Continued Bi-Lateral Dialogue   

    Between Industry & Governments 

 

  Negotiations Informed by Mutual  

     Understanding 

 

 Flexible Approach Towards  

    Substantive Progress on Tariff &   

    Non-Tariff Barriers 

 


