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2. Reliance in PPP

Ministries

: Private Companies
Local Governments Reliance
(Lawyers) (Lawyers)

Lawyers
for Success
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3. Incomplete Contract
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A central limitation of long term contracts is the possibility that
the contract may prove to be incomplete or become obsolete

if circumstances change,”

“ And if contract proves to be incomplete before it is scheduled to
expire, then parties will face the choice of either living with
unsatisfactory terms for the remaining life of the contract or
exposing themselves to opportunism by renegotiating the contract.”

* Regulating Infrastructure Monopoly, Contracts and Discretion

Jose A. Gomez-lbanez , Derek C. Bok Professor of Urban Planning
and Public Policy, Graduate School of Design and Kennedy School of
Government, Harvard University.
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4. Judicial Precedent
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Societe d’avocats FRILET
Mr.Maitre Marc Frilet
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5. Toll vis-a-vis Availability

Investors

Financial
Institutions

Low Equity Ratio
(More Investors)

Low Return

Payment for (100) Punchasing

Services

mmmy Public Sector Proposed Price(100)

(Design,Construction,Operation Price Compefitiveness in
International Market

Low Spread
(More financial institutions)

TR Public Sector (Contracting Agency)

Usage Fee(100)

EENENEEEEEEEEN Usage Fee(loo) EEEEEEEEEE

Payment

|
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Services

e

and Maintenance)

sInfrastructure cost reduction
«Early Provision of Infrastructures

f \ High Economic Growth

l by Users
for Service
(e.g.:100)

SR RS

Cost Reduction Competition (PFI) |

Revenue Risk

No Investors

Investors

Financial
Institutions

->No Infrastructures
->Bottleneck of Economic Growth

High Risk High Return

High Equity Ratio

High Spread

Public Sector (Contracting Agency)

PPP Contract

Public Sector Proposed Price(120)
(Design,Construction,Operation and Maintenance)

Payment

Collection of by Users
Usage Fee for Service

(2 (e..:120)
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Thank vou for your attention.
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Non Profit Org;

Japan PFl/ PPP Association

URL : http:// www. pfikyokal.or.jp
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